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Farm  egg  production  in  \9^^  is  expected  to  total  slightly  over  56  billion  eggs,  ^  percent 
above  the  previous  record  in  1943,  and  48  percent  higher  than  the  I933-42  average.  The  increases 
in  egg  production  since  1941  were  mainlv  due  to  sharp  rises  in  the  number  of  layers.  However, 
improvement  in  the  rate  of  lav  has  also  accounted  for  part  of  the  increased  production.  Egg 
production  in  1945  is  expected  to  be  8  to  12  percent  less  than  in  1944. 
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SUMMARY 

Egg   supplies   in  19^5  will   remain   in  abundance,    esxiecially  during  the 
first   6  months   of  the  year.      Egg  production   in  19^5  raay"  decline   8  to   12  per- 
cent  from  19^^.   but   this  probably .will  be   more   than  offset  by  a  drop   in 
lend-lease  demands  and  large   carry-over  of  egg  stocks,    including  dried 
eggs.      Civilian  consumption,    however,    may  not   drop   from  19^^  levels   if   ■• 
retail  prices   for   eggs   show  some   declines.      Average  prices  re,ceived  by 
farmers   in,  19^5  may  not  be   very  different,  than  those   of  19^i    remaining 
near   support   levels  most   of   the  yeai".      Consequently,    the   egg-feed  price 
ratio   for   the   coming  year  may  continue  below  the   long-time^  average.      The 
price   ratio  -orobably  will   average   about    the   same   as   in  19^^i    although  dur- 
ing the   first,  quarter   of. 19*^5   it   may  be  below  the  •  c  or  resT)  ending  quarter  of 
iqUU.  _    •   ■■ 

The  number  of   chickens  raised  in  19^5  probably  will'  be    smaller   than 
in  IQUU,    reflecting  the  less  favorable   egg-feed  price   ratio  during  the 
first   Quarter  in  IQU5  than   in  the    same  period  19^'^.      Accordingly,    over-all 
poultry  meat   output    in  19*^5  may. be   slightly  less   than  in   the  previous  year, 
but  probably  vrill  be   above    any  year  prior   to   19^2, 
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The  amount  o"f  turkey  meat  -nroduced  in  19^5  probably  vill  exceed  the 

IQUU  record,  as  a  result  of  favorable  returns  to  .s^rovers  for  the  nast  2 

years  and  inroroved  feed  supplies.   Civilian  demand  for  turkey,  which  vras 

on  the  unward  trend  in  the  late  193*^ 's  and  which  for  the  past  2  years  has 

been  unsatisfied  in  -oart  ."because  of  large  military  takings,  will  remain 

strong.   Even  if  military  requirements  decline  in  19^5i  civilians  probahly 

will  he  ahle  to  absorb  available  supplies  at  or  near  19^^  prices, 

—  October  21,  19UU 

REVIEW  OE  19l;l(. 

BAGK&ROUND.-  The  large  increase  in  egg  production,  both  in  total 
quantity  and  ner   layer,  has  been  the  most  notable  development  in  the  poultry 
industry  since  the  beginning  of  the  war.   Since  19^0,  egg  production  has  in- 
creased each  year  over  that  of  the  previous  year;  the  percentage  increases 
were  as  follows:   19'+1.  6  percent;  19^2,  16  percent;  19^3 »  12  percent.   In 
19^3»  total  egg  production  was  about  5  "Million  dozen,  39  percent  above  the 
1937-^1  average.   Production  per  average  layer  on  hand  rose  from  an  average 
of  I3U  eggs  in  10^40  to  lU2  eggs  in  I9U3. 

From  19^  to  IPUU,  production  increases  lagged  behind  prices  and  the 
wartime  demands  for  egg  products.   Civilian  egg  consumption  in  19'^3  ^"'^s  3^3 
eggs  per  person,  an  ^increase  of  32  eggs  over  19*^2,  and  33  'sggs  more  than  the 
1^37-^1  average.  -Drj^ing  requirements  in  19'4-2  and  19^+3  took  approximately 
15  percent  of  the  total  egg  output,  with  lend-lease  claiming  mosfof  the 
auarter  of  a  billion  pounds  of  egg  powder  produced.   Prices  in  19^1.  19^^, 
and  19^3.  reflecting  increased  domestic  and  noncivilian  demands,  were  on  the 
upturn.   In  19^3»  prices  received  by  farmers  for  eggs  averaged  3^.7  cents 
per  dozen,  110  percent  of  parity.   The  19^3  average  price  was  double  the  19^ 
average  farm  price  of  19.1  cents  per  dozen,  70  percent  of  parity. 

Mainly  on  account  of  favorable  egg  prices,  the  number  of  chickens 
raised  on  farms  increased,  and  in  19^3  reached  a  peak  of  93^  million  head. 
As  a  consequence,  supplies  of  poultry  meat  far  exceeded  pre-war  quantities. 
However,  the  meat  shortages  experiRnced  in  19'^3  '^^-^   favorable  consumer  in- 
comes permitted  absorption  of  the  la.rge  supplies,  and  per  capita  poultry 
consumption  was  at  the  record  level  of  28  pounds,  56  percent  higher  than  the 
pre-v/ar  average  of  18  pounds.  Poultry  prices  were  very  favorable  to  pro- 
ducers.  In  19^3 >  the  average  price  received  by  farm.ers  for  chickens  was 
2U.M-  cents  per  pound,  I30  percent  of  parity.. 

Turkey  production  decreased  slightly  from  19140  to  19^3.   With  strong 
military  demands  and  favorable  consumer  incomes  in  19^3 •  the  supply  fell 
far  short  of  existing  demands.  Prices  received  by  turkey  growers  in  19^3 
averaged  29,6  cents  per  pound,  about  double  the  19*40  price  of  lU.O  cents  per 
pound. 
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Temporary  Maximum  Price  Regulation  22,  issued  October  3,  I9U2,  TDrougiht 
poultry  and  eggs  under  price  ceilings.  Later  in  I9U2,  specific  dollars-and- 
cents  ceilings  were  set  for  turkeys  and  poultry.  On  February  25,  19^3, 
Maximum  Price  Regulation  333,  covering  eggs  and  egg  products,  was  issued. 
During  most  of  19^3k  xirices  of  poultry  and  eggs  at  retail  levels  were  at  or 
near  ceilings,  except  those  for  low  quality  eggs. 

Sup-plies  of  Eg/?:e  Exceed  Demand  at         -  •  •;  •   • 

SuQ-port  Prices  in  19^^ 

I9UU  brought  a  sharp  r&versal  in  the  balance  of  supply  and  demand 
factors  for  eggs.   In  .19^1  and  most  of  19'^2,  supply  and  demand' relationships 
were  fairly  well  equalized  at  prevailing  prices.  By  late  19^2  and  for  most 
of  19^3»  ismand,  ff>r  eggs  exceeded  supplies  .at.  ceiling  prices,  and  during  the 
spring  of  l'9'+3»  Pood.  Distribution  Orders  Uo  and  Ul,.  governing  the  use.  and 
storage  of  eggs,  were  issued,  -;■  . 

At  the  beginning  of  19^^  markets  were  weak,  and  in  early  January,  -the  . 
War  Pood  Administration  instituted  measures  to  support  egg  prices  in  accord,- 
ance  with  the  requirements  of  the  Steagall  Amendment.   This  amendment  provides 
that  the  Government  shall  support  the  price  of  eggs,  as  well  as  certain  otker  ■ 
commodities,  at  90  percent  of  parity,   WPA  expanded  purchases  ©f  dried  eggs  . 
f©r  lend-lease,  and  has  carried  out  various  purchase  programs  for  shell  eggs 
from  January  19^  to  the  present.   During  the  first  9  months  of  19^+^.  WPA 
purchased  approximately  5  million  cases  of  eggs  for  price  support  purposes. 
As  of  October  1,  WPA  still  held  the  equivalent  of  about  2  million  cases,  while 
3  million  cases  had  been  resold  to  dryers,  and  breakers  for  use  in  fulfilling 
G-overnment  contracts  or  disposed  of  "through  distribution  pro-grams. 

The  original  Government  dried  egg  program  called  for  the  delivery  of 
only  aboui;  185  million  pounds  of  dried  egg  in  the  period  February  igUU-January 
19^5.   For  price  support  purposes,  additional  deliveries  of  about  6  2  million 
pounds  have  been  contracted,  ■  It  appears  that  total  dried  egg  purchase's  by 
WPA  for  delivery  during  the  19^U  program  will  total  about  250  million  pounds. 
This  quantity  of  dried  eggs  v;o\J.d  require  approximately*  7^  millioii  dozen  of 
shell  eggs  (2U, 7  million  cases),  or  I5  percent  of  the  total  egg  production, 

T\\r(i   factors  explain  the'  excess  of  supplies  over'  demand,  that  became 
increasingly  apparent  in  early  19^^+.   Lend-lease  demand  for  dried  'eggs  de- 
clined significantly  from  the  year  before,  and  egg  pro'duction  cont'inue'd  to 
increase.   In  I9U2  and  19^3 •  lend-lease  requirements  of  250  to  30^  million 
POimds  of  dried  eggs  were  not  entirely  fulfilled.   The  19'^^  requirements  fei* 
dried  eggs  v/ere  set  at  about  185  million  pounds.   Civilian  demand  In  19^ 
v/as  flbout  unchanged  from  the  year  before,  when  consumption  araounteOt  Is o  3^3 
eggs  per  cpqiita.      Available  supplies  for  civilian  consumption  i.n  19^+^  will 
average  between  3^+5  ^^^   350  eggd  per  person.   Retail  egg  pri'ces  averaged 
slightly  lower  in  19UU  than  in  l^kj,. 
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Egg  Production  in  19^U  Exceeds  . 
That  of  any  Previous  Year  .        ; 

Total  egg  production  (farm  nlus  nonfarm)  in  l^hk  may  reach  5.2  "billicm 
dozen,  k  -oercent  greater  than  the  record  output  of  19^3.   ^^e  average  number 
of  layers  has  'been  greater  during  the.  first  9  months  in  19^  than  in  corre- 
sponding months  of  19^3t  "but  because  of  a  20  percent  decrease  in  chickens 
raised  in  19kh   the  rate  of  lay  may  "be  less  the  last  three  months  'of"thlB 
year  comr)ared  V(;ith  19^3. 

Table  1.-  Average*  number  of  layers  on  farms, 
United  States,  average  I933-U2,  I9U2-UI1. 


Year 

Jan.' 

Feb.; 

Mar.; 

Anr. ; 

May   ; 

_Juhe 

;july 

;Aug. 

• 

;SeT)t. 

;oct. 

• 

;nov. 

;Dec. 

;  Avera.' 

933-^2 
iverage 

191^2 
19  U3 
I9UU 

mi. 
333 

369 

UI45  • 

Mil. 
326, 

363 

1+20 
l+Ul 

Mil. 
317 

355 
Uli 
U3U 

Mil. 
303 

3U3 
39U 

Mil. 

2S7 

327 
375 
389 

Mil. 
270. 

311 
356 

363 

Mil. 
255 

295 
331 
336 

Mil. 

2U9 

289 
317 
323 

Mil. 
260 

303 
333 

3^1 

■  Mil. 
2S5 

3UO 
368 

Mil. 

311 

379 
UoU 

Mil. 

333 

Uli 
^36 

Mil, 

29  U 

3U0 
381 

In  1938f  the  average  number  of  eggs  laid  ner  average  layer  on  hand  vras 
135  eggs.   By  I9I+I,  this  had  climbed  to  139,  and  for  19I+U  this  average  is 
tentatively  indicated  at '  1UI+  eggs  -per  layer,  .  about  I-I/2  percent  greater 
than  in  the  previous  year.  '  '.G-reater  efficiency  in  majiiagement  and  superior 
breeding  are  responsible  for  the  increase. 

•  During  the  19^3"^^  hatching  season,  parti ciiDat ion  .in  the  JJational 
Poultry  Improvement  Plan  increased.   Almost  3""l/2  times  a.s  majiy  flocks  r:re 
now  included  in  the  program  as  in  1935.  !the  year  the  t)rogram  began. 


Table  2.-  Parti cit)ati on  in  the 

United  Sta 


National  Poultry 
tes,  1935-UU  • 


Improvement  Plan, 


Hatchery 

Number 

Average  number: 
of  hens  ver   : 

Total   number 
of  birds 

Sgg  capacity 

year 

flock  at  be 

3gin-: 

at  beginning 

of  hatcheries 

flocks 

ning  of   season  ■; 
Number 

of,  season 

•■Dartici-oating 

ITuraber 

Thousands 

Thousands 

1935-36 

23,813 

1U8 

-. 

3.522 

38,066 

1936-37 

30,558 

21 U 

■     6.536 

52.592 

1937-38 

28,820 

206 

5,9=^8 

60,523 

1^38-39 

U2,59l 

203 

8.651+ 

75.783- 

1930-1+0 

50,55q 

212 

10,71^ 

•90.579 

iqUn-i+i 

59.136 

203 

12,011 

117,916 

iqUl-U2 

6q,681 

223 

15.519 

135.7^2 

loU2_U3 

69.569 

238 

16.53^ 

11+9,1+27 

1qU3_U1+ 

•      81,81+1+ 

2U8 

20,332 

189,756 

Undoubtedly,  this  T)rogram  has  had  an  important  effect  in  imriroving 
the  Quality  of  chicks  raised. 
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Prices  '^.ecftived  by  Farmers   for  E^gs  at 
Sup-Qort   Levels  -Daring. Most_  ,of ,.19^^ 


Becftuse  'suDtJlies  exceeded  demand,,  pric&s   received  "by   farmers   for   eggs 
were  at  or  near  suptjort   levels  mos.t   of  the  year.      In  terms  of  parity,    the  aver- 
age  farm  prices  of  eggs   for  the.  first   9   months  of  19^+^  were  as  follows: 

Table   3.-  Eggs:      Farm  price,   parity  price  and  farm  price  as 
percentage   of  parity,    Jan. -Sept.    19^^.  • 


:   Price  received  : 

: 

Percentage 

Month 

by-  farmers    : 

"Parity  price   : 

of 

per  dozen     : 

i/       : 

parity 

Cents 

Cents 

Percent 

January 

3^.6 

36.1 

96 

February 

31.9 

32.3 

99 

March 

^0.1 

29.^ 

102 

April 

27.1 

■■   29. g 

91 

May 

27.2 

30.5 

89 

June 

2g.l 

31.5 

S9 

July 

31.  2- 

■  ■  3^.0- • 

92  , 

August 

33.0 

■•-■■   35.9   - 

92 

Se-otemher 

35i5 

■-  •  ■  U0.3 

gg  , , 

_l/  Adjusted  for   seasonal   variation,    using  revised  seasonal   factors    shown 
in   September  19UU  issue   of  "Agricultural  Prices." 

For  the  year  19^^,    it    is   estimated  that   average  price   re'peived  by 
farmers  for  eggs,  will  be   about  33. g   cents,    93  'oercent   of  parity.      This   com- 
■oares  with  average  prices  of  3g.7   cent:s -.p.er  dozen  in  19^+3  ^^^  31.^  cents 
rjer   dozen   in  19^2.  .    -•  .... 

Although -farm  prices, were .much:lqwer;in  19^^  than  in  19^3>    retail 
T)rices   exhibited  no   comparable  decline.      During  some  mpnths   of  19^^t   espe- 
cially after  July,    reta.il  prices,  of  •top'r-quality  eggs  were   at   or  near  ceil- 
ing levels.      The    spreads  between  the  prices  received  by  farmers  and- the    • 
Burfeau  of- Labor- Statistics   retail,  prices- for  the   first  9  months  of  19^'+  : 
were  the  highest   ever  reported  in  corresponding  periods  except   during  1925 
■ind  1929.      Favorable   consuinef.  in-cpmes  .and-  strong  demand  for   top-quality  " 
grades  probably-  explain.  thi.s   situatpLon,      Handlers   fo^ond  that   they   could  ' 
sell  most   of  their   eg.gs   at   ceiling  •orices.      In  terras   of  percen-ta.ges-,.  how- 
ever,   the   farm-retail   spread  was  below  the    spread  observed  in  1935""39   arid 
in  1940,    although  above   that   of  19^2' and  19U3. 


eCTiBBH  19UU 
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Table   U.-  Farm-retail  nrice   snread  for   eges, 

United  States 

avera/?e 

1935-39,  iqUo-UU 

Average   farm 

BLS  averaeo 

spread  as 

Year 

•orice 

retail   TJrice 

Srjread 

■oercenta^re  of 

tier   do^en  . 

ner  doZen 

farm  price 

Cents 

Cen  ts 

Cents 

Percent 

1935-39 

average 

21.7 

35.7 

lU.O 

6U.5 

iqUo 

19.1 

33.1 

lU.O 

■     73.3 

iqUi           : 

25.0 

39.7 

IU.7 

5g.? 

19U2 

M.h 

ks.h 

17.0 

5^.1 

19U3            : 

38.7 

57.2 

ig.5 

Uy.g 

iqUU  1/ 

33.!? 

5U.0 

20.2 

59. g 

1/    Indicated  Oct 

;ober  1. 

Effff-Feed  Price  Ratio   in  19UU  Relatively 

- 

Unfavorable  Fc 

)r  Eee  Production 

With  e^s   T>rices  l->wer  in  19^4-  than  in  19U3  and  with  feed  t)rices 
higher,  the  ege-feed  ririce  ratio  In  19UU  was  relatively  unfavorable  for 
egfi:  tjroduction  compared  with  the  long-time  average.   In  19Ul,  19^,  and 
I9U3,  the  egg-feeS  -orice  relationshi-o  was  very  favorable  for  increased 
production.   Des-nite  the  less  favorable  ratio  in  19UU  ege-  -oroduction 
increased,  reflecting  the  record  number  of  93U  million  chicks  raised  the 
year  before.   However,  the  number  of  chickens  raided  in  19UU  was  20  -oer- 
cent  less  than  in  19^3. 

Table  5.-  Egg-feed  price  ratio,  United  States,  1933-^2 
avex-age^   iql42-UU. 


Year 

• 

Jan.  \ 

Feb.  ; 

Mar.  ■ 

Apr. I  May; 

June' 

• 

July; 

Aug. ; 

Sept." 

• 

Oct.; 

Nov. ; 

Dec.  ; 

Aver. 

Lq33-U2 
jverase 

19U2 
I9U3 
19^U 

Lbs. 

20.2 

IQ.g 
21.1+ 

15.3 

Lbs. 

16.6 

16. g 
Ig.U 
lU.i 

Lbs. 
1U.5 

15.5 
17.7 
13.2 

Lbs.   Lbd. 
I3.g  13.g 
15.3  15.7 

if;.g  16. g 
11. g  11. g 

Lbs. 
13.9 

16. U 
16.9 
12.3 

Lbs. 
1^.7 

17.7 
17.1 
•13.6 

Lbs. 
15.9 

19.3 
lg.2 
IU.6 

Lbs. 

Ig.l 

20.7 
19.3 
15.9 

Lbs. 

21.5 

23.1 
20.9 

Lbs. 

2U.5 

2U.2 
22.0 

Lbs. 
22. (^ 

23.5 
20.1 

Lbs. 

17.5 

IQ.C 

lg.8 

Because  of  unfavorable  prices  during  the  19UU  spring  hatching  season, 
commercial  hatcheries  produced  fewer  chicks  than  in  I9U3.   For  the  first  9 
months  of  19UU  the  n-imber  of  chicks  hatched  was  2U  percent  below  19U3  but 
Ul  percent  above  the  5-year  (l937-Ul)  average.   Hatchings  v/ere  especially 
low  after  June,  reflecting  declines  In  the  demand  for  both  laying  flock 
replacements  and  commercial  broiler  stock. 
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Poultry  Meat    Sunrdies   in  loUU 
Below  those  of  IQU^ 

The  amount   of  noultry  mea't   availptle  during  19^^+  is  annroximately    3.3 
"billion  -nounds   (dressed  weifi;ht).      This   quantity   is  I3  nercent  "below  the    3«2 
"billion  nounds,    dressed  wei,!;ht,   -oroduced  in  IPU3  "but   is    39  -oercent   s"bove  the 
5-year   (l937-^l)   average.      The  decline   in  -Droduction   from   the  -orevious  year 
was  due  -oriraarily   to   the  20  -oercent   decline   in   the  number  of  chickens  raised. 

Des^nite   smaller  -poultry  meat    su-oTDlies   than   in  19^3»   Tirices   thus   far 
have  "been  weaker  than   in  the  year   "before.      Prices   received  by   farmers  for 
chickens   in   the   first   9  months  averaged  23.9  cents  Toer  -nound  for  live  birds 
comiDared  with  the  19^3  averae;e  -orice  of  21+, U  cents.      More   favorable   supplies 
of   red  meat   in   the   season  19^3"^^  are,    at  least,    a  -nartial   exnlanation  for 
the  weaker  -ooultry  -nrices.     Nevertheless,    wholesale  and  retail  -orices  for  the 
best  grades  and  weights  were  at  or  near   ceilings  most  of   the  year. 

Turkey  iDroduction   for  19^4-  is   indicated  at    slightly  over   a  half  billion 
■Dounds,    P  nei-cent  more  than  in  19U3  and  2  -oercent   in   excess  of   the  -orevious 
record   established  in  19^2.      Favorable  returns   to   turkey  grov/ers   in  19U3  and 
slightly   easier  feed   su-o-olies,    as  well   as   strong  civilian  and  military  demand, 
stimulated  this   record  riroduction, 

OUTLOOK 

'^ss   Production  in  19U5  will  be  Significantly  ^ 

-•■V  ,j..:.      Smaller  than  in  19UU 

Egg  -oroduction  in  19^5  may  be  ?!  to  12  -percent  below  19UU.   On 
October  1,  19^4,  -potential  layers  on  farms  were  7  percent  fewer  than 
in  October  19^+3.   On  the  basis  of  past  relationships,  this  would  -pro- 
bably result  in  a  7  to  10  percent  reduction  in  the  number  of  layers 
on  farms  January  1,  19'+5»  S-s  compared  with  the  previous  January  1. 
A  reduction  in  the  number  of  chickens  raised  in  I'^k^   would  res-ult 
in  a  slightly  greater  -percentage  decrease  in  the  average  number  of 
layers  for  the  year  than  the  decrease  indicated  for  January  1  numbers. 
Assiiming  an  unchanged  rate  of  lay  in  19^5  com-oared  with  19UU,  pro- 
duction would  change  in  about  the  same  degree  as  flock  n-umbers. 

It  is  possible,  however,  that  the  19U5  rate  of  lay  may  not 
eaual  the  IPUU  record.  The  exceptionally  favorable  weather  of  194U, 
especially  during  the  ^.rinter  months  of  January  and  February,  may  not  • 
be  re-peated.   Furthermore,  indications  on  October  1,  19^^-^,  were  that 
the  u-pward  trend  in  the  ratio  betvreen  the  number  of  -pullets  to  hens 
on  farms  January  1,  l'^U5,  may  be  adjusted  to  the  point  of  having  more 
hens  than  in  19UU. 
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T^ble  6.-  Hens   and  rmllets  on  farms  Jamiary,:'.! ;_.'a s  -oercentaares  of  the   total, 
average  IQ33-U2,    annual  iqlii-UU 


Yea'f 


iq33^U2  average 


Hens 


Percent 


37.1 


IHa,llets 


Percent,,., 
62sq- 


Total 


Percent 


100.0 


IQU2                    :              35.1 

IQU3                   :              3U.7 

iquu              :          33.0 

6U.9.:... 

65.3  ■ 
6.7.0.  f..,-  - 

,  3.00,0 

.100.0 

;■ 100.0 

Civilian  ConsumiDtion  of  Eg-gs   to  Remain  High; 
I>eclines   in  Woncivilian  Reauirements 
Exuected 

;*    ■■ 

There  may  "be   a  moderate   decLine  in   consum.e.r   income*  in  19^+51    which, 
on  the  ty^-sis  of  isast   relationshi-ps,    would  he   accomt)an.ted  hy  a  ..flight   decline 
in  consumer;,  expenditures   for   eggs.      Purchases   for  lend-lease  Drobahly  will  he 
reduced*^    'Kit-h  relatively  large.  ,sut)-Dli.es  of  eggs,  .availahle  for   civilian  con- 
sumxition,    -orices  will   tend   to   decline,  ,   The   s,-oread  hetween   farm  and  retail 
prices  was  much  wider   than  usual   in  iqUU,    and  a  moderate  decline   in  retail 
■orices   could  .-come  about  without  affecting  farm  -orices   a-o-oreciahly.      However, 
some  decline   in. -farm  prices   is  likely,    es-oecially   in  .the  first   quarter  of 
19^5  compared  vrith  -a  year   earlier.     .With  a   droD   in   the  retail  nrice  of  eggs, 
it  is  "orohable  th^t?  civilian   consiunption  in  iqU5  would -r-ema in  ai  about   the" 
same  per  ca-nita  lev-el- J^s-  in  iqUU,    when  civilians  will  -orobably  cons-'ome  be- 
tween   3U5  and    350  eggs.'-       ■  ■■  >     .         *       .       ■ 

The  19^-5  demand   for  dried   eggs  for  lend-lease  nur-noses  T)rob?ibly 
will   be   significantly  smaller   than  in  iqUU,  -  \TA  has  r)urchased  thus   far  about 
2U6  million  nounds  of  dried  whole   eggs   for  delivery  during  the  19^^  pur- 
chase -nrogram   (February  iqUU  to  January  I9U5).    .-purchases  may   total   about 
2-50million  potmds   for   the  year,      WPA-ovmed  dried   egg  stocks  at   the   end  of 
I9UU -exTDect-ed  to  be  f'5   'to   100  million  -oounds.;    This  large  stock  nosition, 
together  with  the   equivalent   of  about   20  million  -nounds   of  dried   egg.  held 
by  WFA  in   shell  and   frosen   form,    and  the  fairly  large   inventories  of  dried 
ess  in   the  United  Kingdom,    would  indicate  a.  sharp   decline   in  dried  egg 
purchases   in  the  coming  year   for  lend-leas.e», 

Peed   SupT)lies  More  Abundant   for  the  Coming- 
Ygar;    Egg-Peed- Price  Ratio-.  Probably.  Will-     .... 
Remain  Below  Average  ■         ■      .  • 

Reports  continue  to   indicate  a  record  corn   cro^i  and  pr|esage  !  . 
am-ole   supplies   of  grain  for   the   feed-year  19UU-^5.     Assuming  a  decrease'  of 
13  *o  15  percent   in   the  number  of   grain-consuming  animals   on   the   farms 
January  1,   19^5,    compared  with  the  year  before,    there  will   be   about  I.06 
tons   of  feed  grain  r>ev  animal  unit   compared  ^-'Ith  the  1937-^1   average  of 
I.O3  tons.      With  only  moderate  changes    in   feed  -nrices   and   ess  -orices   in 
■orospect   from  I9UU  levels,    continuation  of  low  unfavorable   egg-feed  price 
ratios   similar   to   those   in  IQhk  might   be   e-.-nected.      For  the   first   9  months 
of  I9UU,    the   egg-feed  price  ratio   areraged  I3.6   co'iiipared  with   the   corre- 
s-oonding  9  months   lO-year   (l933~U2)    average   of  15.7. 
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1  qUs  Chicken  Meat  Sut)T)l  1  e s  May  "be  Lower 
-  -Thaa  _ln  iqUU;   Dem?ind  Probably  WjH  , 
Rem? In  Fairly  Strong 

Chicken  meat  suTinlles  in  19^5  '""y  "be  below  those  of  19UU,  but 
■orobably  will  exceed  chicken  suT)T)lieg  of  any  year  -orior  to  19U2,  Farm 
eg'g  Tjrlces  In  the  first  auarter  of  19^5  ^^7   ^e  below  the  corres-oonding 
Quarter  of  19U4-,  when  nrices  averaged  ■qq  T>(=rcent  of  t)arlty.  The  ega:-feed 
price  ratio  -orobably  will  be  less  favorable  for  e^s  ■oroduction  than  In  the 
first  quarter  of  iq'+U,  'br  at  least  below  the  lona-time  average.  The  ega>- 
feed  price  ratio  partially  refl^^ets  profitability  in  producing  eggs.  A 
change  from  the  lorevioPs  year  during  the  first  quarter  would  affect  the  ntrnir- 
ber  of  chickens  raised.  As  a  consequence,  it  is  expected  that  fewer  chickeps 
will  be  raised  in  19^5  than  in  19^U, 

The  favorable  feed  outlopk  in  l^k^,   however,  may  lead-tfo'  -"the 
production  of  a  lareer  number  of  broilers  than  in  1<^UI|,  Production  of 
broilers  is  carried  on  primarily  in  specialised  areas  located  in  deficit 
feed  regions.  The  availability  of  feed  and  the  level  of  the  chicken-feed 
■price  ratio  are  important  factors  in  broiler  production.  Both  of  these 
factors  probably  will  be  favorable  fpr  Increased  broiler  production  in  19^5* 
Hawever,  since  broiler  Tjroductloti  aocount.s  for.  only  about  17  percent,  of  the 
chicken  meat  produced,  these  increased  qu?(ntitles|  probably  will  not  offset 
the. decreases  In  meat  from  other  chickens,      '' '  _ 

If  19'+5  consumer  Income  is  only  moderately  below  that  of  19^ 
but  higher  than  that  In  19'+3,  domestic  demand  for  chicken  meat  may  remain 
fairly  strong,  Sup-nlles  of  red  meat  in  19U5.. .probably  will  be  less  than 
In  19UU.  Hence,  vrith  reduced  supplies  of  chicken  meat,  prices  of'  chickens 
probably  will  remain  close  to  IQ^+U  levels.  In  l^U^,  when  su-nplles  of  red 
meat  vrere.  relatively  short,  chicken  meat  consumntlon  was  at  a  record  level 
of  2g  pounds  per  canlta  desnlte  the  highest  farm  price  for  chickens  in  3  year? 

Becord  Turkey  Production  In  IPHS  Possible 

Turkey  production'  ln-i9U5  may  excf^.ed  the  record  h^lf  billion 
•nounds  produced  in  19U^-.  Favorable  returns  to  growers  in  I9U3  and  19UU,  and 
slightly  easier  feed  suT)-Dlles  are  factors  which  may  aid  in  bringing  this 
about. 

Civilian  demand  for  turkey.meat,  which  has  not  been  met  In  full 
during  the  past  2  years  partly  because  of  large  military  -nurchases, 
probably  vtin  remain  strong  in  19^,.  >  Per  capita  consumption  of  turkey  meat 
prior  to  the  outbreak  of  the  war  was  on  an  upward  trend  and  this  trend  pro- 
bably will  continue  when  sufficient  supplies  of  turkey  are  available.  Even 
if  there  should  be  a  decline  in  military  requirements,  civilians  -orobably 
will  be  in  a  position  to  absorb  all  the  turkey  produced  at,  or  slightly 
below,  19UU  prlcfes. 


